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Disclaimer

The information contained in this document and made verbally to you (together the "Presentation”) is confidential and is being supplied, in the
United Kingdom only to persons with professional experience in matters relating to investments and/or to high net worth companies as
described in Article 19(5) and 49(2) respectively of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (SI.
2001/No. 1335) (as amended) made pursuant to section 21(5) of the Financial Services and Markets Act 2000 and, if permitted by applicable
law, is being supplied outside the United Kingdom to professionals or institutions whose ordinary business involves them in investment
activities. The information contained in this document is not intended to be viewed by, or distributed or passed on (directly or indirectly) to, any
other class of persons. Recipients of this Presentation should not base any behaviour in relation to the contents of this Presentation, which
would amount to market abuse as defined in Section 118 of the Financial Services and Markets Act 2000) until the contents are made
generally available to the public.

Accordingly, information contained in the Presentation is being supplied to you solely for your information and may not be copied, reproduced
or further distributed to any person or published in whole or in part, for any purpose. In particular, the distribution of this document in
jurisdictions other than the United Kingdom may be restricted by law and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of laws of any
such other jurisdiction. In particular, this document is not for distribution in the United States, Australia, Canada or Japan.

This Presentation includes certain statements, estimates and projections with respect to the anticipated future performance of Vectura Group
plc, its products and the markets in which it operates. Such statements, estimates and projections reflect the various assumptions made by
Vectura Group plc, which assumptions may or may not prove to be correct.

No representation or warranty, express or implied, is given as to the accuracy, completeness or fairness of the information or opinions
contained in the Presentation and no liability is accepted for any such information or opinions by Vectura Group plc (the "Company" and,
together with its subsidiary undertakings, the "Group") or any of its respective directors, members, officers, employees, agents or advisers.
Notwithstanding this, nothing in this paragraph shall exclude liability for any representation or warranty made fraudulently.

This document and the information contained in it does not constitute a prospectus and does not form any part of an offer of, or invitation to
purchase or apply for or enter into any contract or make any other commitment whatsoever in relation to, securities. In particular, details
included in this Presentation are subject to updating, revision, further verification and amendment. This Presentation does not constitute a
recommendation regarding the securities of the Company.
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Strong financial performance

% Revenues increased by 71% to £22.8m (compared to
H1 2008/09 - £13.3m)

% Investment in R&D increased by 15% to £18.5m
(compared to H1 2008/09 - £16.1m)

% Loss after tax reduced by 67% to £3.3m (compared to
H1 2008/09 - £10.0m)

% Net cash inflow of £2.3m (H1 2008/09 net cash
outflow - £5.0m)

% Cash of £76.3m (E74m at 31 March 2009)
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Solid pipeline progress

# NVA237 Phase lll initiated 2009 ($7.5m)
- Filing scheduled 2011

% QVA149 Positive Phase Il data at ERS
- Phase Il scheduled 2010

_

# VR315 EU milestone (€2.5m)
% VR315 US milestone ($6m)

M

# VRA496 Proof of concept expected in 2010
# VRO040 Phase llb results expected in 2010




Boehringer Ingelheim collaboration concluded %

# Collaboration agreement concluded by mutual consent
(November 2009)

Device design phase completed

Original terms of agreement no longer reflect companies’
requirements

# Collaboration has significantly enhanced Vectura’'s DPI
platform

% Any future agreement to be structured on more
appropriate terms

% Vectura released from development restrictions

N
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Performance summary H1 2009/10

H1 H1 FY Highlights
2009/10 2008/09 2008/09  Increase gy
£m £m £m [ \

% Royalties
0, .
Revenues 22.8 13.3 31.2 +71% contribute 30% of
overall revenues
Gross profit 21.2 11.4 27.3 +86%
% Positive cash
. inflow due to
R&D investment (18.5) (16.1) (32.3) +15% .
milestones

Net cash 2.3 (5.0) (4.8) - J

inflow/(outflow)

Cash 76.3 73.8 74.0



Revenues H1 2009/10

Device

H1 2008/09 H1 2009/10 Sales

1%

£13.3m £22.8m

Technology
‘ Licensing

22%

Technology
Licensing
20%

4%




Revenues H1 2009/10

H1 FY
2009/10 H1 2008/09 Increase 2008/09
£m
£m £m
Highlights
Royalties 6.8 5.9 +15% 125
% Advate sales
Product licensing 7.1 0.5 +1320% 4.2 growth and
exchange rate
driving royalty
Technolo i
. . 9 51 2.7 +89% 6.1 increase
licensing
% Licensing
Pharmaceutical milestones
Development 3.6 3.1 +16% 6.6 contributed 54% of
Services revenues (2008/09
\_ H1: 24%)
Device sales 0.2 1.1 -82% 1.8

Total Revenues 22.8 13.3 +71% 31.2




Income statement H1 2009/10

H1 H1 FY
2009/10 2008/09 Increase 2008/09 Comments

£m £m £m
Revenue 22.8 13.3 +71% 31.2 Highlights
Gross profit 21.2 11.4 +86% 27.3
R&D costs (17.5) (15.4) +14% (30.7) # Revenues grow
Administrative costs (1.4) (1.3) 3.2) at faster rate
EBITDA (2.3) (5.3) +57% (6.6) _than R&D

Investment
Amortisation/depreciation (6.0) (5.7) (11.8)
Share of loss of associate - (0.3) (0.6) é{j]%oﬁggeog % Loss per share
Share based i 0.9 1.3 1.9 Share price decreases by
t . . .
are based compensation (0.9) (1.3) (1.9) related 68% to 1.0p

Operating loss (4.6) (12.6) +63% (20.9) (2008/09 H1:
Interest income 0.3 2.2 3.6 Id"églriﬁzt rates \ 3.1p) )
Net finance cost 0.6 (1.3) (2.3)
Pre-tax loss 3.7) (21.7) +68% (19.6)
Tax 0.4 1.7 2.9

Loss after tax 3.3) (10.0) +67% (16.7)




Cash flow highlights H1 2009/10

H1 2009/10 H1 2008/09 FY 2008/09
£m £m £m
EBITDA 2.3 (5.3) (6.6) Highlights
Deferred income (1.5) (2.4) 3.3)
Working capital 1.0 1.1 4.5 pA Operating cash
Exchange gains : : 18 inflow of £2.2m
Net taxes received 0.4 0.3 2.9 (2008/09 H1:
£6.3m outflow)
Operating cash outflow 2.2 (6.3) (0.7)
Investing a.ctivities ' 0.6) L.1) (1.6) % Final $10m on
— Net capital expenditure financial Iiability
— Interest received 0.3 2.2 3.6 due to be pa|d by
September 2010
Cash inflow before financing 1.9 (5.2) 1.3 \ j
Financing activities ) }
— Financial liability (6.3)
— Issue of shares 0.4 0.2 0.2

Increase/(decrease) in cash 2.3 (5.0) (4.8)




Cash flow H1 2009/10

EBITDA

Working capital

£1.0

H

Net taxes received £0.4

Capital expenditure —£0.6-

Interest received

-
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Issue of Shares £0.4

-

£ millions



Financial Guidance 2009/10

# No additional milestone receipts expected
% H2 royalties expected to remain in line with H1 depending on exchange rates

@ In line with guidance of circa 25% increase on 2008/09

H

% H2 2009/10 in line with H1 excluding amortisation and share based
compensation and any exceptional items

% FY09/10 net cash burn expected to be in excess of £9m (in line with previous
guidance) depending on working capital

# Net cash burn may decrease depending on milestones or other one off receipts

# Net cash burn may increase if new in-licensing or co-development

OEEortunitieS arise



vectura

A leader in inhaled pharmaceuticals

Strategic focus




Transition to specialty pharma

Development

Deals

Specialty Sales

% Pipeline products
— VR632 US
— VR496

— Exploratory
development

% Technology scale-up
— GyroHaler®
— OmniHaler®

% New product
licensing

Cash
Burn

% NVA237
% QVA149
% VR315
% VR632

Cash
Generative

% New product
partnering

% Specialty sales

# New technology
deals

Sustainably Cash
Generative




Active product pipeline

Product name Indication Pre-clinical Phase | Phase Il Phase lll  Partner
VR315 Asthma/COPD gandoz EV
VR632 Asthma/COPD Sandoz EU
Duochaler® Asthma/COPD

VR496 Cystic fibrosis

VR496 Asthma/COPD*

NVA237 COPD P = Novartis
QVA149 COPD - - Novartis

* Pending positive proof of concept in CF



Active areas in exploratory development

% Branded respiratory generics
% Antifungal

% Lung transplant rejection




Future US operations

% Develop speciality pharma business in the US
— Investment in phased build-up of facility
— Support clinical trials and regulatory activities
— Support business/corporate development and
investor relations
% Expand US operation as own speciality products
progress

— Focused sales & marketing organisation, selling
own products

— Ensure critical mass of value before investing in
Vectura overhead

— Establish strategic alliances/contract sales as first,
lower/risk option, if required

—_




Key Events

N

VRO040 Phase lIbdata & NVA237 Phase lll trial % QVA149 Phase lll trial

% VR496 proof of principle filing completion and filing
data # Progress on generic # Progress on generic
# Progress on generic programmes programmes
programmes % Progress on VR496 % Progress on VR496
% QVAI149 Phase lll start & Progress on exploratory #& Progress on exploratory
% Exploratory pipeline development programmes  development programmes

product/s entering clinic



Summary

% Vision to become a sustainably cash-generative
specialty pharmaceutical business

% Strong financial position
— Good revenue streams
— £76.3 million cash at 30 September 2009

One of the broadest pipelines in the sector

N

N

High value respiratory pipeline

— Products in registration studies and products in preparation
for registration studies

e
il



vectura

A leader in inhaled pharmaceuticals




